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Centaurus Metals (CTM)
Jaguar MRE Update

Analyst | George Ross

Quick Read

CTM’s MRE update further enhances the potential of the Jaguar Nickel Project
development. Project resources now contain more than 1.2Mt of nickel metal. The new
MRE will guide optimisation of pit designs and mine scheduling to maximise development
project financial outcomes. With the 1Mt of contained nickel threshold now surpassed,
we expect the project will become more attractive to potential suitors and development
partners. Finalisation of permitting and licensing is expected within the next 7-8 months.
Formal progression of project development financing and/or partnership discussions
could be a catalyst for value recognition. Drilling at the regional Boi Novo copper
exploration project could also surprise.

Key Points

Jaguar MRE Update: The Jaguar Project MRE is now reported as 138.2Mt at 0.87% Ni for
1.2Mt contained Ni metal. This update represents a 27% improvement to overall tonnes
and contained metal. An internal high-grade component is reported as 36.1Mt at 1.49%
Ni for 537.9kt Ni metal. Measured and Indicated Resources include 112.6Mt at 0.87% Ni
for 978.9kt Ni metal. The updated MRE will be used in optimisation of mine pits and
scheduling. Approximately 21.5Mt at 1.46% Ni of the new MRE is located beneath
feasibility study pit designs and will underpin a Scoping Study for underground operations
at Jaguar South and Onca Preta deposits.

Recent Jaguar Feasibility Outcomes: CTM recently reported outcomes of the Jaguar
Feasibility Study. The Study estimated a Post-Tax NPV8 of AS997M (US$663M) and IRR of
31%. Assuming permitting and financing are finalised during the next 6-9 months,
construction is expected to begin Q2 CY2025. A 3.5Mtpa plant will treat a 63Mt Reserve
grading 0.73% Ni. LOM recoveries to concentrate of 73% and nickel payability of 76%.
Average total annual production is forecast at 18.7kt of nickel (14.2kt payable). Total pre-
production capex of US$371M and LOM deferred & sustaining capex of US$237M. C1 cash
cost of US$2.3/Ib total Ni ($3.03/Ib payable Ni), AISC US$3.57/Ib total Ni (US$4.70/Ib
payable Ni). See our Recent Research detailing Jaguar study outcomes.

Recommendation & Price Target

We maintain our Speculative Buy recommendation and reduce our Price Target to $0.75
per share (previously $0.90). Our price target is lower due to the impact of a weaker nickel
price on our spot valuation and an implied increase in dilution due to a weakened CTM
share price.
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Centaurus Metals (ASX:CTM)

(Assumed 60% Retention of Jaguar)

Recommendation Spec Buy

Current Price (AS) 0.36

Price Target (AS) 0.75

TSR 108%

Profit & loss ($M) Unit 2028E 2029E 2030E 2031E
Revenue ASM 224 352 350 343
+ Other income/forwards ASM 0 0 0 0
- Operating costs ASM -146 -120 -120 -121
- Royalties ASM -14 -21 -21 -20
- Corporate & administration ~ ASM -8 -8 -8 -8
Total Costs ASM -167 -149 -149 -149
EBITDA ASM 57 203 201 194
- margin % 13% 58% 57% 57%
-D&A ASM 66 55 46 38
EBIT ASM 123 258 246 232
+ Finance Income/Expense ASM -14 -4 0 5
PBT ASM 109 254 246 236
- Tax expense ASM -18 -16 -15 -15
- Remeasurement ASM 0 0 0 0
NPAT ASM 91 238 231 222
Cash flow ($M) Unit 2028E 2029E 2030E 2031E
+ Sales ASM 221 352 350 343
- Cash costs ASM -161 -149 -149 -149
- Forwards ASM 0 0 0 0
- Tax payments ASM -9 -17 -16 -15
- Stamp duty/other ASM 0 0 0 0
+ Interest & other ASM -14 -4 0 5
Operating activities ASM 36 182 185 183
- Property, plant, mine devel.  ASM -48 -13 -13 -13
- Acquisition/ asset sale ASM 0 0 0 0
- Exploration & evaluation ASM 0 0 0 0
Investment activities ASM -48 -13 -13 -13
+ Borrowings ASM -40 -150 -1 0
- Lease payments ASM 0 0 0 0
- Dividends ASM 0 0 0 0
+ Equity ASM 0 0 0 0
Financing activities ASM -40 -150 -1 0
Cash change ASM -52 19 172 171
Balance sheet Unit 2028E 2029E 2030E 2031E
Cash ASM 68 87 259 430
Receivables ASM 17 22 22 21
Inventories ASM 3 4 4 4
Other current assets ASM 0 0 0 0
Total current assets ASM 88 114 285 456
Property, plant & equip. ASM 0 0 0 0
Exploration Properties ASM 0 0 0 0
Investments/other ASM 0 0 0 0
Total non-curr. assets ASM 265 219 182 153
Total assets ASM 353 332 468 609
Trade payables ASM 28 20 20 20
Short term borrowings ASM 150 1 0 0
Other ASM 21 20 20 20
Total curr. liabilities ASM 199 41 40 40
Long term borrowings ASM 38 45 49 53
Other ASM 0 0 0 0
Total non-curr. liabil. ASM 38 45 49 53
Total liabilities ASM 237 86 89 93
Net assets ASM 116 246 378 516
Share Capital 2028E 2029E 2030E 2031E
New shs issued/exerciseable M 0 0 0 0
Average issue price ps 0.00 0.00 0.00 0.00
Total Cash Raised ASM 0 0 0 0
Ordinary shares - end M 896 896 896 896
Diluted shares - end M 896 896 896 896

Equities Research
Analyst: George Ross

Sector Metals & Mining
Issued Capital (Mshs) 496
Market Cap (M) A$176M
Date Monday, 5 August 2024
Key Financials/Ratios Unit 2029E 2030E 2031E 2032E
GCFPS ¢ 81.1 82.6 81.9 79.6
CFR X 0.4 0.4 0.4 0.4
EPS ¢ 26.5 25.8 24.7 19.0
PER X 1.3 1.4 1.4 1.9
Yield % 0% 0% 0% 0%
Interest cover X 11.7 0.0 0.0 0.0
ROCE % 78% 53% 38% 25%
ROE % 96% 61% 43% 26%
Gearing % 19% 13% 10% 9%
Jaguar Project Performance 2029E 2030E 2031E 2032E
Ore Mined
Tonnage Mt 3.5 3.5 3.5 3.5
Ni % 0.80 0.81 0.79 0.78
Co % 0.02 0.02 0.02 0.02
Payable Metal Produced
Nickel kt 15.6 15.7 15.4 15.1
Cobalt kt 0.2 0.2 0.2 0.2
Payable Nickel Costs
C1 Cost Net-BP USS$/t Ni 2.93 2.92 2.97 3.02
AISC Net-BP USS$/Ib Ni 3.41 3.40 3.45 3.50
C1 Cost Ore Milled USS/t Ore 30.7 30.7 30.7 30.6
Nickel Forecast (Real) UsS/Ib Ni 8.06 8.06 8.06 8.06
Project Valuation ASM AS$/sh
Jaguar Build Date Post-Tax NPV(9) | 100% Ownership 657 1.33
Jambreiro Build Date Post-Tax NPV(9) | 100% Ownership 191 0.39
*Value base on current shares on issue
Company Valuation Summary Spot Forecast
ASM AS$/sh ASM A$/sh
Jaguar Post-Tax NPV(9) 60% Retained 254 0.28 370 0.41
Jaguar Optimisation Upside 38 0.04 55 0.06
Jambreiro Post-Tax NPV(9) 100% Ownership 216 0.24 168 0.18
Regional Exploration 20 0.02 20 0.02
Corporate Overheads -65 -0.07 -65 -0.07
Cash (Estimate) 24 0.03 24 0.03
Debt 0 0.00 0 0.00
Future Unpaid Capital 147 0.16 147 0.16
Valuation 634 0.70 719 0.79
Price Target 50:50 Spot:Forecast 676 0.75

* Valuation estimated on a capital diulted share basis

Directors & Management
Didier Murcia

Darren Gordon

Bruno Scarpelli

Mark Hancock

Chris Banasik

Natalia Streltsova

Chairman

Managing Director / CEO
Executive Director
Non-Executive Director
Non-Executive Director
Non-Executive Director

Top Shareholders M shs %
McCusker Holdings Pty Ltd 60 121
Harmanis 24 4.9
Sprott Inc. 20 4.0
Regal 20 4.0
1GO 24 4.9
Jaguar Project Resources Mt Ni % Co %
Measured 15 1.06 0.04
Indicated 98 0.84 0.02
Inferred 26 0.88 0.03
Total 138 0.87 0.03
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27% additional tonnes added to
Jaguar resources

Resources remain open at depth

Jaguar MRE Update

The updated Jaguar MRE is reported as 138.2Mt at 0.87% Ni for 1.2Mt contained nickel
metal. This update represents a 27% (255kt) improvement to contained nickel metal
without reduction in resource grade. The updated MRE includes 1,011 drill holes for
246,601m of total drilling. Step-out and extension drilling added successfully converted
additional Inferred Resources to Measured and Indicated within and around the planned
feasibility study open pit limits.

Table 1: Comparison of August 2024 and November 2022 Jaguar MREs.

Contained Metal
Ni kt Cu kt Co kt
Resources
Measured
Indicated
Inferred

Total

Contained Metal
Ni kt Cu kt Co kt
Resources
Measured
Indicated
Inferred

Total

Source: Argonaut after CTM

Figure 1: Isometric view of pits with resource grade.
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A headline 138.2Mt at 0.87% Ni
with a high-grade component of
36.1Mt at 1.49% Ni

Jaguar joins a new peer group with
over 1Mt of contained nickel in
resources

The global MRE figure includes an internal high-grade component reported as 36.1Mt at
1.49% Ni for 537.9kt Ni metal. Measured and Indicated Resources include 112.6Mt at
0.87% Ni for 978.9kt Ni metal.

Figure 2: Jaguar project grade-tonnage curve.
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The updated MRE will be used in optimisation of mine pits and scheduling. Rescheduling
the mine plan with the removal of the refinery constraints to produce a mine schedule
that focuses on a higher nickel grade and higher recoveries early in the mine life to
improve operating margins, reduce the capital payback period and further enhance the
already strong project economics.

Approximately 21.5Mt at 1.46% Ni of the new MRE is located beneath feasibility study pit
designs and will underpin a Scoping Study for underground operations at Jaguar South
and Onca Preta deposits. The underground study is expected to be completed in Q4 of
2024,

Figure 3: Nickel sulphide deposits and camps.
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Argonaut’s Jaguar development
model estimates a Post-Tax Build
date NPV9 of AS657M for 100% of
the project

We assume a partial project sell
down to assist in funding
development

Price Target of A$0.75

Corporate Level Valuation

Our corporate level valuation assumes construction of Jaguar will be begin early-mid
CY2025, with operations ramping up from mid-CY2027. We assume capital requirements
would be provided by a 40% selldown of the project. Funding shortfalls would be provided
by debt and an equity raising. Using our base case assumptions, CTM’s assumed 60%
retained stake in Jaguar is today valued at NPV(9) AS370M.

We include an allowance for further value-add optimisations including new inventory
from the pending MRE, potential for underground mining, ore sorting additions and
possibility of hydrometallurgical circuit integration.

The Jambreiro Iron Ore project remains CTM’s sleeper project. Our base case NPV(9)
model generates a current value of A5191M. Our model assumes development would
begin at the beginning of January 2026, funded by equity and debt.

We include $20M in value for regional exploration projects including Boi Novo.

Corporate overheads are presented as a the NPV of modelled heady company future
outgoings. We estimate $25M in current cash and equivalents with no major debt.

Per share valuations are based on a diluted capital position including potential future
unrealised capital requirements.

Table 2: CTM company level net asset valuation.

Company Valuation Summary Forecast

ASM  AS/sh
Jaguar Post-Tax NPV(9) 60% Retained 254 0.28 370 0.41
Jaguar Optimisation Upside 38 0.04 55 0.06
Jambreiro Post-Tax NPV(9) 100% Ownership 216 0.24 168 0.18
Regional Exploration 20 0.02 20 0.02
Corporate Overheads -65 -0.07 -65 -0.07
Cash (Estimate) 24 0.03 24 0.03
Debt 0 0.00 0 0.00
Future Unpaid Capital 147 0.16 147 0.16
Valuation 634 0.70 719 0.79
Price Target 50:50 Spot:Forecast 676 0.75

* Valuation estimated on a capital diulted share basis

Source: Argonaut

Recommendation & Price Target

We maintain our Speculative Buy recommendation and lower our price target to $0.75
(previously $0.90). Weakening in both metal pricing and CTM’s share price, have
negatively impacted our valuation. With now more than 1.2Mt of nickel metal contained
within Resources, Jaguar will be more attractive than ever for potential project
development partners. Formal progression of project finance and partnering processes
would be a significant catalyst in the short to medium term. Copper exploration drilling
results from the Boi Novo regional project provide near-term exploration value upside.
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Key Risks to valuation

Timelines
Our discounted cash flow model is time dependant. Any delay to scheduled development
or production will adversely effect on our valuation.

Metallurgical performance

Sulphide concentrate characterisation studies have concluded that fluorine is present at
manageable levels for pyrometallurgical refiners. Deleterious elements are less of an issue
for hydrometallurgical refiners.

Commodity Pricing
Value estimates are based on consensus long term commodity price forecasts. A 10%
difference to the price of nickel over the modelled life of mine will result in a ~25% shift
in project valuation.

Costs
Cost assumptions are based on operating and capital costs from CTM documentation and
our knowledge of industry rates.

Exploration success
Valuation assumes that future exploration and investments achieve acceptable returns.
Subjective value is attributed to exploration assets at Jaguar.

Interest rates/discount rates
Argonaut takes cash flow risk into account when choosing discount rates for different
projects. Our valuation is sensitive to the discount rate used.
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Important Disclosure
The publishing analyst holds CTM shares.

Argonaut Securities Pty Ltd acted as Joint Lead Manager and Joint Bookrunner in respect of the Placement to raise approximately
$35M announced in July 2023 and received fees commensurate with this service. Argonaut holds or controls 759,976 CTM
shares.

Information Disclosure

Each research analyst of this material certifies that the views expressed in this research material accurately reflect the analyst's
personal views about the subject securities and listed corporations. None of the listed corporations reviewed or any third party
has provided or agreed to provide any compensation or other benefits in connection with this material to any of the analyst(s).

For U.S. persons only

This research report is a product of Argonaut Securities Pty Limited, which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required
to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company,
public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Argonaut Securities Pty Limited only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities
and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor
as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be
copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, Argonaut Securities Pty Limited has entered into an
agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed
in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

General Disclosure and Disclaimer

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) for the use of the clients of
ASPL and other related bodies corporate (the “Argonaut Group”) and must not be copied, either in whole or in part, or
distributed to any other person. If you are not the intended recipient you must not use or disclose the information in this report
in any way. ASPL is a holder of an Australian Financial Services License No. 274099 and is a Market Participant of the Australian
Stock Exchange Limited.

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the
Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs. The report may
contain general financial product advice and you should therefore consider the appropriateness of the advice having regard to
your situation. We recommend you obtain financial, legal and taxation advice before making any financial investment decision.

This research is based on information obtained from sources believed to be reliable and ASPL has made every effort to ensure
the information in this report is accurate, but we do not make any representation or warranty that it is accurate, reliable,
complete or up to date. The Argonaut Group accepts no obligation to correct or update the information or the opinions in it.
Opinions expressed are subject to change without notice and accurately reflect the analyst(s)’ personal views at the time of
writing. No member of the Argonaut Group or its respective employees, agents or consultants accepts any liability whatsoever
for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation
to this research.

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from
engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, officers or employees may have interests
in the financial products or a relationship with the issuer of the financial products referred to in this report by acting in various
roles including as investment banker, underwriter or dealer, holder of principal positions, broker, director or adviser. Further,
they may buy or sell those securities as principal or agent, and as such may effect transactions which are not consistent with the
recommendations (if any) in this research. The Argonaut Group and/or its associates, including ASPL, may receive fees,
brokerage or commissions for acting in those capacities and the reader should assume that this is the case.

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even
become valueless. International investors are reminded of the additional risks inherent in international investments, such as
currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the
investment.

The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s overall
revenues.

Copyright

© 2024. All rights reserved. No part of this document may be reproduced or distributed in any manner without the written
permission of Argonaut Securities Pty Limited. Argonaut Securities Pty Limited specifically prohibits the re-distribution of this
document, via the internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect.
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